CAM RESOURCES BERHAD (Company No: 535311-D)
Quarterly Report on consolidated results for the fourth quarter ended 31/12/2008


NOTES TO THE QUARTERLY RESULTS

1. Accounting policies

The quarterly financial statements have been prepared in accordance with FRS 134 - Interim Financial Reporting and Paragraph 9.22 of the Bursa Malaysia Listing Requirements.

The same accounting policies and methods of computation are followed in the quarterly financial statements as compared with the annual financial statements for the year ended 31 December 2007 except for the adoption of the following new/revised Financial Reporting Standards (“FRS”) and Issues Committee Interpretations (“ICI”) effective to the Group for the financial year ended 31 December 2008:-

	FRS 107
	Cash flow statements

	FRS 111
	Construction contracts

	FRS 112
	Income taxes

	FRS 118
	Revenue

	FRS 119
	Employee benefits

	FRS 120
	Accounting for government grants and disclosure of government assistance

	Amendments to FRS 121
	The effects of Changes in Foreign Exchange Rates – net investment in foreign operation

	FRS 126
	Accounting and reporting by retirement benefits plans

	FRS 134
	Interim financial reporting

	FRS 137
	Provisions, contingent liabilities and contingent assets

	ICI 1
	Changes in Existing Decommissioning, Restoration and Similar Liabilities

	ICI 2
	Members’ Shares in Co-operative Entities and Similar Instruments

	ICI 5
	Rights to Interests arising from Decommissioning, Restoration and Environmental Rehabilitation Funds

	ICI 6
	Liabilities arising from Participating in a Specific Market - Waste Electrical and Electronic Equipment

	ICI 7
	Applying the Restatement Approach under FRS 1292004 Financial Reporting in Hyperinflationary Economies

	ICI 8
	Scope of FRS 2


The adoption of the above FRSs and ICIs does not have any significant impact on the results of the Group.

2. Qualified audit report

There was no qualification in the auditors’ report of the preceding annual financial statements.

3. Seasonality and cyclicality of operations

The Group’s operations for the current quarter and financial year-to-date are not significantly affected by seasonal and cyclical factors.

4. Unusual items

There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence during the current quarter and financial year-to-date.

5. Changes in estimates

There were no material changes in estimates of amounts reported in the preceding quarters of the current financial year and changes in estimate of amount reported in prior financial years that have material effect in the current quarter and financial year-to-date. 

6. Issuance and repayment of debt and equity securities

There were no issuances, cancellation, repurchases, resale and repayments of debts and equity securities for the current quarter and financial year-to-date except for the following:-

There was no repurchased transaction in the current quarter. The repurchased transactions for financial year-to-date were financed by internally generated funds and the shares repurchased are being held as treasury shares in accordance with Section 67A of the Companies Act 1965.

7. Dividend paid

There was no dividend paid in the current quarter and financial year-to date.

8. Segmental reporting

The segmental analysis for the Group for the financial year-to-date ended 31 December 2008 and 31 December 2007 are as follows:- 

	31 December 2008
	Investment

Holding
	Manufacturing
	Trading
	Eliminations
	Consolidated

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Segment Revenue
	
	
	
	
	

	External revenue
	-
	34,632
	39,140
	-
	73,772

	Inter-segment revenue
	-
	29,727
	82
	(29,809)
	-

	
	-
	64,359
	      39,222
	(29,809)
	73,772

	Segment Results
	
	
	
	
	

	Segment results
	(276)
	5,768
	2,086
	(785)
	6,973

	
	
	
	
	
	

	Operating profit
	
	
	
	
	6,973

	Interest revenue
	
	
	
	
	3

	Interest expense
	
	
	
	
	(467)

	Taxation
	
	
	
	
	(2,827)

	Net profit for the period
	
	
	
	
	3,682

	
	
	
	
	
	


	31 December 2007
	Investment

Holding
	Manufacturing
	Trading
	Eliminations
	Consolidated

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Segment Revenue
	
	
	
	
	

	External revenue
	-
	36,346
	35,463
	-
	71,809

	Inter-segment revenue
	234
	27,226
	74
	(27,534)
	-

	
	234
	63,752
	35,537
	(27,534)
	71,809

	Segment Results
	
	
	
	
	

	Segment results
	(75)
	4,097
	2,313
	(372)
	5,963

	
	
	
	
	
	

	Operating profit
	
	
	
	
	5,963

	Interest revenue
	
	
	
	
	14

	Interest expense
	
	
	
	
	(442)

	Taxation
	
	
	
	
	(1,988)

	Net profit for the period
	
	
	
	
	3,547


All the inter-segment revenue were determined based on cost plus a percentage of profit mark-up.

No geographical analysis has been presented as the operations of the Group are solely based in Malaysia.

9. Valuation of property, plant and equipment

There were no amendments made to the valuation of property, plant and equipment that have been brought forward from the previous annual financial statements.

10. Subsequent event

There were no material subsequent events since the end of the current quarter to the date of issue of this report that have not been reflected in the financial statements for the current quarter and financial year-to-date.

11. Changes in the composition of the Group

There were no changes in the composition of the Group for the current quarter and financial year-to-date.

12. Contingent liabilities or assets

Save as disclosed below, there were no changes in contingent liabilities since the last annual balance sheet date and there were no contingent assets as at end of the current quarter.
The contingent liabilities pertaining to the corporate guarantees given by the Company to financial institutions for banking facilities granted to subsidiaries were RM10,461,284 as at 31 December 2008 (31 December 2007 : RM5,279,250).

13. Review of performance of the Company and its principal subsidiary companies

The group’s revenue reduced by RM 5.7 million for the current quarter as compared with previous year corresponding quarter. However the profit before tax is 10.2% of revenue as compared with 7.8% of revenue in the last year corresponding quarter. This was mainly attributed to an increased in sales composition of higher margin products as well as a decreased in raw material prices in the current quarter.  

The results for the current quarter and financial year-to-date have not been affected by any transaction or event of a material or unusual nature which have arisen between 31 December 2008 and the date of this report.

14. Material changes in the profit before taxation for the current quarter as compared with the immediate preceding quarter

The Group’s profit before tax in the current quarter is RM1.44 million as compared to RM2.07 million in the preceding quarter. The lower profit before tax in the current quarter  is mainly due to the lower sales volume achieved. 
15. Next year’s prospect

Despite the downward pressure on the global economic condition, the group is expected to be profitability in the coming year.  
16. Variance on forecast profit and/or profit guarantee

This was not applicable as no profit forecast and/or profit guarantee was published.
17. Taxation

Taxation comprises the following:-
	Particulars
	Current year quarter

31/12/2008

RM’000
	Current year to date

31/12/2008

RM’000
	Preceding year quarter

31/12/2007

RM’000
	Preceding year to date

31/12/2007

RM’000

	
	
	
	
	

	Based on results for the period
	492
	2,247
	713
	2,013

	Transfer to/(from) deferred taxation
	232
	102
	(413)
	(485)

	Tax expense
	724
	2,349
	300
	1,528

	Under/(Over) provision in prior year
	623
	478
	460
	460

	
	1,347
	2,827
	760
	1,988

	
	
	
	
	


The effective tax expense rate for the current quarter and financial year-to-date were significantly higher than the statutory tax rate mainly due to certain expenses being disallowed for tax purposes and the inclusion of an under provision of taxation for prior years amounting to RM0.62 million. The under provision was in respect of additional tax assessed by the Inland Revenue Board as a result of a downward adjustment to the amount of reinvestment allowance previously claimed under Schedule 7A of the Income Tax Act, 1967, following the disqualification of certain capital expenditure involved.

18. Sale of unquoted investments and/or properties

There were no sales of unquoted investments and properties for the current quarter and financial year-to-date.

19. Quoted securities

(a) There were no purchases or disposals of quoted securities for the current quarter and financial year-to-date.

(b) There was no investment in quoted securities as at end of the reporting period.

20. Status of corporate proposals

There was no corporate proposal announced for the current quarter and financial year-to-date.

21. Group borrowings and debt securities

	Group Borrowings as at

31 December 2008
	Secured

RM’000
	Unsecured

RM’000
	Total

RM’000

	
	
	
	

	Short term borrowings
	
	
	

	Bank overdraft
	-
	788
	            788

	Revolving credit
	-
	1,800
	1,800

	Bankers’ acceptance
	-
	6,703
	6,703

	Hire purchase loans
	29
	-
	29

	Term loans
	264
	-
	264

	
	293
	9,291
	9,584

	Long term borrowings
	
	
	

	Hire purchase loans
	57
	-
	57

	Term loans
	906
	-
	906

	
	963
	-
	963

	Total Borrowings
	1,256
	9,291
	10,547


	Group Borrowings as at

31 December 2007
	Secured

RM’000
	Unsecured

RM’000
	Total

RM’000

	
	
	
	

	Short term borrowings
	
	
	

	Bank overdraft
	-
	248
	248

	Revolving credit
	-
	-
	-

	Bankers’ acceptance
	-
	5,031
	5,031

	Hire purchase loans
	50
	-
	50

	
	50
	5,279
	5,329

	Long term borrowings
	
	
	

	Hire purchase loans
	2
	-
	2

	
	2
	-
	2

	Total Borrowings
	52
	5,279
	5,331


The above Group borrowings are denominated in Ringgit Malaysia.

22. Off balance sheet financial instruments

The Group does not have any financial instruments with off balance sheet risk up to the date of issue of this report.

23. Material pending litigation

There were no material litigations pending since the last annual financial statement.

24. Dividend

There was no dividend declared or recommended for the current quarter and financial year-to-date.

25. Earnings per share

(a)
The amount used as the numerator in calculating basic earnings per share is net profit after tax and minority interest reported for the respective period.

(b)
The weighted average number of shares used as the denominator in calculating basic earnings per share are 181,895,800 for current quarter and 186,017,133 for financial year-to-date whereas the weighted average number of shares used for preceding year corresponding quarter and period is 196,791,616.
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